
 

 

 

 

 

 

  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

European Cogeneration 
Review is a series of country 
reports covering the latest 
developments, current 
situation and prospects of 
cogeneration in Europe.  

It tracks the many 
regulatory, socio-economic 
and political changes that 
are affecting the market for 
cogeneration, taking into 
account the impacts of 
European legislation and its 
implementation at the 
national level. 

European Cogeneration Review - United Kingdom 
November 2012 



COGEN Europe 
European Cogeneration Review - United Kingdom

European Cogeneration Review - A series of Country Reports on Cogeneration in 
European countries 
Country:  United Kingdom 

Issue:   November 2012 

Price:    99€ excl. VAT, free for members of COGEN Europe  

 
 
 
 
 
 
 
COGEN Europe thanks the Combined Heat and Power Association (CHPA) in the United Kingdom 
for their valuable contribution to this report. 

 

This report is based on the best publicly available information at the time of publishing. The views 
expressed here are those of the authors and do not necessarily reflect the official policy or positions 
of those who contributed to it.  

COGEN Europe may not be held responsible for the use, to which information contained in this 
publication may be put, or for any errors which, despite careful preparation and checking, may 
appear. 

 

 

 

 

 

 

© COGEN Europe 
 
COGEN Europe 
Avenue des Arts 3-4-5 
B-1210 Brussels, Belgium  
Tel: +32 2 772 82 90 
Fax: +32 2 772 50 44 
E-mail: info@cogeneurope.eu 
Web: www.cogeneurope.eu 
 
Order information for this and future country reports is available on COGEN Europe website.
 



COGEN Europe 
European Cogeneration Review - United Kingdom

 

 

Contents 
 

1 Executive Summary ............................................................................................................. 1 

2 Statistics .............................................................................................................................. 2 

2.1 General Statistics ......................................................................................................... 2 

2.2 CHP Fuel Mix ................................................................................................................ 4 

2.3 CHP by application ....................................................................................................... 5 

3 CHP support schemes ......................................................................................................... 6 

4 CHP market prospects ......................................................................................................... 8 

Annex I: Stakeholders and useful links ....................................................................................... 9 

Annex II: CHP Support Schemes Explained .............................................................................. 10 

a. Enhanced Capital Allowances (ECAs) ............................................................................ 10 

b. Climate Change Levy (CCL) exemption .......................................................................... 10 

c. Carbon Price Support (CPS) ........................................................................................... 11 

d. Business rates exemption ............................................................................................. 11 

e. VAT reduction ................................................................................................................ 12 

f. Renewable Obligation Certificates (ROCs) .................................................................... 12 

g. Renewable Heat Incentive (RHI) ................................................................................... 13 

h. Feed-in-tariff (FiT) ......................................................................................................... 14 

i. Community Energy Savings Programme (CESP) ............................................................ 14 

j. Green Deal ..................................................................................................................... 15 

Annex III: Additional Potential for Cost-effective CHP in 2010 and 2015 ................................ 16 

 

  



COGEN Europe 
European Cogeneration Review - United Kingdom

   1 

1 Executive Summary 
 

The present priorities of energy policy in the United Kingdom include cutting carbon emissions 

and ensuring a secure and sustainable energy supply at the least cost possible. The Department 

for Energy and Climate Change has so far introduced a number of measures and instruments to 

achieve the country’s ambitious long-term decarbonisation goal (80% GHG reduction by 2050) 

while fostering competition in the energy markets. Energy efficiency is considered as one of the 

most cost-effective and readily available sources of energy security and decarbonisation, as 

outlined in the UK Department of Energy and Climate Change recent strategic document “The 

Energy Efficiency Opportunity in the UK”1. 

Since its 2007 Energy White Paper, the UK Government has highlighted the need to promote 

low-carbon power and heat. Many pieces of legislation have been proposed and implemented, 

sometimes conflicting with one another and certainly leading to a very complex legislative 

environment. 

Despite the UK government’s continuous high level commitment to support cogeneration, the 

level of installed CHP capacity has stayed flat over the past five years. The combined impacts of a 

liberalised energy market, over-capacity in generation and an unfavourable spark spread, have 

contributed to a sluggish CHP market over the past few years. Government action in the wider 

energy and climate arena has contributed significant policy uncertainty to the mix. Nevertheless, 

some hints of recovery can be observed, as several policy developments show real promise to 

drive further growth in the sector. Notably, the introduction of the Renewable Heat Incentive is 

expected to increase the use of cogeneration and renewable fuels. Also noteworthy is the 

expected growth in the CHP market segment below 10 MWe. 

  

                                                            
1 DECC, November 2012. The Energy Efficiency Strategy: The Energy Efficiency Opportunity in the UK. Retrieved from: 
http://www.decc.gov.uk/en/content/cms/tackling/saving_energy/what_doing/eedo/eedo.aspx  


